
67th LEGISLATURE-FIRST CALLED SESSION

HOUSE JOINT RESOLUTIONS

PROPOSED CONSTITUTIONAL AMENDMENTS-VETERANS'
LAND FUND-BONDS-ISSUANCE AND INTEREST

H. J. R. No. 4

Proposing a constitutional amendment to authorize the issuance of additional
bonds or obligations of the state for the veterans' land fund.

Be it resolved by the Legislature of the State of Texas:
Section 1. That Article III, Section 49-b, of the Texas Constitution

be amended to read as follows:
Sec. 49-b. By virtue of prior Amendments to this Constitution, there

has been created a governmental agency of the State of Texas performing
governmental duties which has been designated the Veterans' Land
Board. Said Board shall continue to function for the purposes specified
in all of the prior Constitutional Amendments except as modified herein.
Said Board shall be composed of the Commissioner of the General Land
Office and two (2) citizens of the State of Texas, one (1) of whom shall
be well versed in veterans' affairs and one (1) of whom shall be well
versed in finances. One (1) such citizen member shall, with the advice
and consent of the Senate, be appointed biennially by the Governor to
serve for a term of four (4) years; but the members serving on said
Board on the date of adoption hereof shall complete the terms to which
they were appointed. In the event of the resignation or death of any
such citizen member, the Governor shall appoint a replacement to serve
for the unexpired portion of the term to which the deceased or resigning
member had been appointed. The compensation for said citizen members
shall be as is now or may hereafter be fixed by the Legislature; and
each shall make bond in such amount as is now or may hereafter be pre-
scribed by the Legislature.

The Commissioner of the General Land Office shall act as Chairman
of said Board and shall be the administrator of the Veterans' Land Pro-
gram under such terms and restrictions as are now or may hereafter be
provided by law. In the absence or illness of said Commissioner, the
Chief Clerk of the General Land Office shall be the Acting Chairman of
said Board with the same duties and powers that said Commissioner
would have if present.

The Veterans' Land Board may provide for, issue and sell not to ex-
ceed Nine Hundred and Fifty Million Dollars ($950,000,000) in bonds or
obligations of the State of Texas for the purpose of creating a fund to be
known as the Veterans' Land Fund, Seven Hundred Million Dollars ($700,-
000,000) of which have heretofore been authorized. Such bonds or obliga-
tions shall be sold for not less than par value and accrued interest; shall
be issued in such forms, denominations, and upon such terms as are now or
may hereafter be provided by law; shall be issued and sold at such
times, at such places, and in such installments as may be determined by
said Board; and shall bear a rate or rates of interest as may be fixed by
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said Board but the weighted average annual Interest rate, as that phrase
is commonly and ordinarily used and understood in the municipal bond
market, of all the bonds issued and sold in any Installment of any bonds
may not exceed the rate specified in Section 65 of this Article. All
bonds or obligations issued and sold hereunder shall, after execution by
the Board, approval by the Attorney General of Texas, registration by the
Comptroller of Public Accounts of the State of Texas, and delivery to the
purchaser or purchasers, be incontestable and shall constitute general ob-
ligations of the State of Texas under the Constitution of Texas; and all
bonds heretofore issued and sold by said Board are hereby in all respects
validated and declared to be general obligations of the State of Texas.
In order to prevent default in the payment of principal or interest on any
such bonds, the Legislature shall appropriate a sufficient amount to pay
the same.

In the sale of any such bonds or obligations, a preferential right of
purchase shall be given to the administrators of the various Teacher Re-
tirement Funds, the Permanent University Funds, and the Permanent
School Funds.

Said Veterans' Land Fund shall consist of any lands heretofore or
hereafter purchased by said Board, until the sale price therefor, together
with any interest and penalties due, have been received by said Board
(although nothing herein shall be construed to prevent said Board from
accepting full payment for a portion of any tract), and of the moneys at-
tributable to any bonds heretofore or hereafter issued and sold by said
Board which moneys so attributable shall include but shall not be limited
to the proceeds from the issuance and sale of such bonds; the moneys re-
ceived from the sale or resale of any lands, or rights therein, purchased
with such proceeds; the moneys received from the sale or resale of any
lands, or rights therein, purchased with other moneys attributable to
such bonds; the interest and penalties received from the sale or resale of
such lands, or rights therein; the bonuses, income, rents, royalties, and
any other pecuniary benefit received by said Board from any such lands;
sums received by way of indemnity or forfeiture for the failure of any
bidder for the purchase of any such bonds to comply with his bid and ac-
cept and pay for such bonds or for the failure of any bidder for the pur-
chase of any lands comprising a part of said Fund to comply with his bid
and accept and pay for any such lands; and interest received from in-
vestments of any such moneys. The principal and interest on the bonds
heretofore and hereafter issued by said Board shall be paid out of the
moneys of said Fund in conformance with the Constitutional provisions
authorizing such bonds; but the moneys of said Fund which are not im-
mediately committed to the payment of principal and interest on such
bonds, the purchase of lands as herein provided, or the payment of ex-
penses as herein provided may be invested in bonds or obligations of the
United States until such funds are needed for such purposes.

All moneys comprising a part of said Fund and not expended for the
purposes herein provided shall be a part of said Fund until there are suf-
ficient moneys therein to retire fully all of the bonds heretofore or here-
after issued and sold by said Board, at which time all such moneys re-
maining in said Fund, except such portion thereof as may be necessary to
retire all such bonds which portion shall be set aside and retained in said
Fund for the purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such purposes
as may be prescribed by law. All moneys becoming a part of said Fund
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thereafter shall likewise be deposited to the credit of the General Revenue
Fund.

When a Division of said Fund (each Division consisting of the moneys
attributable to the bonds issued and sold pursuant to a single Constitu-
tional authorization and the lands purchased therewith) contains suffi-
cient moneys to retire all of the bonds secured by such Division, the mon-
eys thereof, except such portion as may be needed to retire all of the
bonds secured by such Division which portion shall be set aside and re-
main a part of such Division for the purpose of retiring all such bonds,
may be used for the purpose of paying the principal and the interest
thereon, together with the expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such use shall be
a matter for the discretion and direction of said Board; but there may be
no such use of any such moneys contrary to the rights of any holder of
any of the bonds issued and sold by said Board or violative of any con-
tract to which said Board is a party.

The Veterans' Land Fund shall be used by said Board for the purpose
of purchasing lands situated in the State of Texas owned by the United
States or any governmental agency thereof, owned by the Texas Prison
System or any other governmental agency of the State of Texas, or
owned by any person, firm, or corporation. All lands thus purchased
shall be acquired at the lowest price obtainable, to be paid for in cash,
and shall be a part of said Fund. Such lands heretofore or hereafter
purchased and comprising a part of said Fund are hereby declared to be
held for a governmental purpose, although the individual purchasers
thereof shall be subject to taxation to the same extent and in the same
manner as are purchasers of lands dedicated to the Permanent Free Pub-
lic School Fund.

The lands of the Veterans' Land Fund shall be sold by said Board in
such quantities, on such terms, at such prices, at such rates of interest
and under such rules and regulations as are now or may hereafter be
provided by law to veterans who served not less than ninety (90) contin-
uous days, unless sooner discharged by reason of a service-connected dis-
ability, on active duty in the Army, Navy, Air Force, Coast Guard or Ma-
rine Corps of the United States after September 16, 1940, and who, upon
the date of filing his or her application to purchase any such land is a
citizen of the United States, is a bona fide resident of the State of Texas,
and has not been dishonorably discharged from any branch of the Armed
Forces above-named and who at the time of his or her enlistment, induc-
tion, commissioning, or drafting was a bona fide resident of the State of
Texas, or who has resided in Texas at least five (5) years prior to the
date of filing his or her application, and provided that in the event of the
death of an eligible Texas Veteran after the veteran has filed with the
Board an application and contract of sale to purchase through the Board
the tract selected by him or her and before the purchase has been com-
pleted, then the surviving spouse may complete the transaction. The un-
married surviving spouses of veterans who died in the line of duty may
also apply to purchase a tract through the Board provided the deceased
veterans meet the requirements set out in this Article with the exception
that the deceased veterans need not have served ninety (90) continuous
days and provided further that the deceased veterans were bona fide resi-
dents of the State of Texas at the time of enlistment, induction, commis-
sioning, or drafting. The foregoing notwithstanding, any lands in the
Veterans' Land Fund which have been first offered for sale to veterans
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and which have not been sold may be sold or resold to such purchasers,
in such quantities, and on such terms, and at such prices and rates of in-
terest, and under such rules and regulations as are now or may hereafter
be provided by law.

Said Veterans' Land Fund, to the extent of the moneys attributable to
any bonds hereafter issued and sold by said Board may be used by said
Board, as is now or may hereafter be provided by law, for the purpose of
paying the expenses of surveying, monumenting, road construction, legal
fees, recordation fees, advertising and other like costs necessary or inci-
dental to the purchase and sale, or resale, of any lands purchased with
any of the moneys attributable to such additional bonds, such expenses to
be added to the price of such lands when sold, or resold, by said Board;
for the purpose of paying the expenses of issuing, selling, and deliver-
ing any such additional bonds; and for the purpose of meeting the ex-
penses of paying the interest or principal due or to become due on any
such additional bonds.

All of the moneys attributable to any series of bonds hereafter Issued
and sold by said Board (a "series of bonds" being all of the bonds issued
and sold in a single transaction as a single installment of bonds) may be
used for the purchase of lands as herein provided, to be sold as herein
provided, for a period ending eight (8) years after the date of sale of
such series of bonds; provided, however, that so much of such moneys as
may be necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution adopted
by said Board authorizing the issuance and sale of such series of bonds.
After such eight (8) year period, all of such moneys shall be set aside for
the retirement of any bonds hereafter issued and sold and to pay interest
thereon, together with any expenses as provided herein, in accordance
with the resolution or resolutions authorizing the issuance and sale of
such additional bonds, until there are sufficient moneys to retire all of
the bonds hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter becoming a
part of said Fund shall be governed as elsewhere provided herein.

This Amendment being intended only to establish a basic framework
and not to be a comprehensive treatment of the Veterans' Land Program,
there is hereby reposed in the Legislature full power to implement and
effectuate the design and objects of this Amendment, including the power
to delegate such duties, responsibilities, functions, and authority to the
Veterans' Land Board as it believes necessary.

Should the Legislature enact any enabling laws in anticipation of this
Amendment, no such law shall be void by reason of its anticipatory na-
ture.

Sec. 2. That Article III, Section 65, of the Texas Constitution be
amended to read as follows:

Sec. 65. (a) Wherever the Constitution authorizes an agency, instru-
mentality, or subdivision of the State to issue bonds and specifies the
maximum rate of interest which may be paid on such bonds issued pursu-
ant to such constitutional authority, such bonds may bear interest at
rates not to exceed a weighted average annual interest rate of 6%. All
Constitutional provisions specifically setting rates in conflict with tltis
provision are hereby repealed.

(b) Bonds issued by the Veterans' Land Board after the effective date
of this subsection bear interest at a rate or rates determined by the
board, but the rate or rates may not exceed a net effective interest rate
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of 10% per year unless otherwise provided by law. A statute that is in
effect on the effective date of this subsection and that sets as a maxi-
mum interest rate payable on bonds issued by the Veterans' Land Board a
rate different from the maximum rate provided by this subsection is inef-
fective unless reenacted by the legislature after that date.

Sec. 3. This proposed constitutional amendment shall be submitted to
the voters at an election to be held on November 3, 1981. The ballot shall
be printed to provide for voting for or against the proposition: "The con-
stitutional amendment authorizing the issuance of additional bonds to fi-
nance the veterans' land program and to increase the maximum interest
rate allowable on veterans' land fund bonds."

Passed by the House on August 9, 1981: Yeas 100, Nays 0; passed by
the Senate on August 10, 1981: Yeas 31, Nays 0.

Approved Aug. 14, 1981.
Filed with the Secretary of State, Aug. 14, 1981.

PROPOSED CONSTITUTIONAL AMENDMENTS-EXCESS STATE
REVENUE, GUARANTEE OF LOCAL GOVERNMENT

OBLIGATIONS, AND INTEREST ON BONDS

H. J. R. No. 6

Proposing a constitutional amendment to dedicate excess state revenue to cer-
tain special funds, to authorize state guarantee of certain local gov.
eminent obligations, and to Increase the allowable interest rate on certain
bonds.

Be it resolved by the Legislature of the State of Texas:
Section 1. That Article VIII of the Texas Constitution be amended by

adding Section 24 to read as follows:
Sec. 24. (a) If the total amount of state tax revenue that is collected

in a particular biennium and that is not otherwise dedicated by this con-
stitution exceeds the limitation on appropriations of state tax revenue for
that biennium under Article VIII, Section 22, of this constitution, one-
half of that excess state tax revenue is dedicated to the special fund or
funds created to carry out the purposes under Subsection (b) of this sec-
tion. All or part of the remaining one-half of the excess state tax reve-
nue may be dedicated by law for any purposes determined by the legisla-
ture including the creation of state bond retirement funds under this sec-
tion. As soon as possible after the end of each biennium, the comptroller
of public accounts shall determine the amount of the excess state tax rev-
enue and, subject to Subsection (g) of this section, shall deposit one-
half of the excess state tax revenue in the fund or funds created under
Subsection (b) of this section and all or that part of the remaining one-
half of the excess state tax revenue to any other fund or funds created by
law to which excess state tax revenue has been dedicated by the legisla-
ture.

(b) The legislature, by law, shall create one or more special funds in
the state treasury for use for or in aid of water development, water
conservation, water quality enhancement, or flood control or any combi-


